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Abstract	
This	 study	 explores	 the	 multifaceted	 role	 of	 financial	 institutions	 in	 fostering	 economic	
development.	Financial	institutions,	including	banks,	investment	firms,	and	central	banks,	serve	
as	critical	 intermediaries	 in	the	economic	 landscape.	They	are	essential	to	capital	mobilisation	
because	 they	 effectively	 direct	 savings	 into	 profitable	 ventures	 that	 promote	 economic	
expansion.	These	organizations	support	the	growth	of	economic	activity	and	the	creation	of	jobs	
by	 lending	money	 to	 companies	and	entrepreneurs.	Another	crucial	duty	 is	 risk	management,	
where	 financial	 institutions	 use	 a	 variety	 of	 tools	 to	 diversify	 and	 reduce	 risks.	 Additionally,	
their	 participation	 in	 financial	 infrastructure	 and	 payment	 systems	 guarantees	 the	 seamless	
operation	of	transactions,	enhancing	overall	corporate	efficiency,	encouraging	financial	literacy	
and	providing	services	 to	underprivileged	groups,	 financial	 institutions	also	serve	as	 catalysts	
for	 inclusive	 growth.	 By	 giving	 underprivileged	 communities—especially	 women—access	 to	
financial	resources,	microfinance	institutions	are	essential	in	emerging	economies.	Furthermore,	
case	 studies	 from	 India	 demonstrate	 how	 financial	 institutions	 support	 digital	 financial	
inclusion,	 infrastructure	 financing,	 and	 rural	 development.	 As	 technology	 transforms	 the	
financial	 sector,	 institutions	 are	 embracing	 digital	 innovation	 to	 increase	 access	 and	 improve	
efficiency.	 Regulatory	 frameworks	 need	 to	 adapt	 in	 order	 to	 achieve	 a	 balance	 between	
innovation	 and	 stability.	 In	 the	 future,	 financial	 institutions	 will	 have	 to	 deal	 with	
environmental,	 social,	 and	 governance	 challenges	 in	 order	 to	 support	 sustainable	 economic	
development.	
In	summary,	financial	institutions	are	important	builders	of	economic	advancement	rather	than	
just	 transactional	 organizations.	 Together,	 they	 shape	 the	 fundamentals	 of	 economic	
development	 through	their	roles	 in	capital	 formation,	risk	management,	 inclusive	 finance,	and	
technological	 adaptation.	 Building	 robust	 and	 inclusive	 economies	 in	 a	 constantly	 changing	
global	environment	requires	an	understanding	of	and	optimization	of	these	functions.	
Keywords:	Role,	Financial	Institutions,	Economic	Development	etc.	
	
1.	INTRODUCTION:	

Economic	 development	 refers	 to	 the	 sustained	 improvement	 in	 the	 economic	 well-
being,	 living	 standards,	 and	 overall	 prosperity	 of	 a	 society.	 It	 encompasses	 multifaceted	
progress,	including	increased	income	levels,	employment	opportunities,	and	the	enhancement	of	
social	 and	 economic	 institutions.	 Key	 indicators	 of	 economic	 development	 include	
advancements	 in	 education,	 healthcare,	 infrastructure,	 and	 technology.	 This	 dynamic	 process	
involves	the	efficient	utilization	of	resources	to	stimulate	growth,	reduce	poverty,	and	enhance	
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the	 quality	 of	 life	 for	 individuals	 within	 a	 community	 or	 nation.	 Policies	 and	 programs	
supporting	economic	development	frequently	concentrate	on	alleviating	inequality,	stimulating	
investment,	 and	 encouraging	 innovation.	 In	 addition	 to	 strong	 GDP	 growth,	 inclusive	
development	that	helps	many	population	segments	and	lays	the	groundwork	for	a	sustainable	
and	fair	future	is	a	sign	of	a	healthy	economy.	
As	essential	middlemen	 that	enable	 the	movement	of	capital	and	money,	 financial	 institutions	
are	the	foundation	of	a	contemporary	economy.	These	organisations,	which	each	have	a	unique	
function	 in	 the	 financial	 ecosystem,	 include	 banks,	 credit	 unions,	 investment	 businesses,	 and	
central	 banks.	 These	 organisations	 support	 economic	 growth	 and	 development	 by	mobilising	
savings,	 extending	 loans,	 and	 providing	 a	 range	 of	 financial	 services.	 They	 protect	 monetary	
stability	 by	 implementing	 measures	 that	 impact	 interest	 rates	 and	 the	 money	 supply.	 Risk	
management	 also	depends	on	 financial	 institutions,	which	offer	 insurance	 and	derivatives.	By	
implementing	fintech	innovations,	these	companies	are	adapting	to	a	period	of	fast	technological	
advancement	that	is	altering	the	delivery	of	financial	services.	
2.	OBJECTIVE	OF	THE	STUDY:	
This	 study	 explores	 the	 multifaceted	 role	 of	 financial	 institutions	 in	 fostering	 economic	
development.	
3.	RESEARCH	METHODOLOGY:	
This	 study	 is	 based	 on	 secondary	 sources	 of	 data	 such	 as	 articles,	 books,	 journals,	 research	
papers,	websites	and	other	sources.	
4.	THE	ROLE	OF	FINANCIAL	INSTITUTIONS	IN	ECONOMIC	DEVELOPMENT	`	

Financial	institutions	form	the	backbone	of	a	nation's	economic	development,	playing	a	
multifaceted	role	in	fostering	growth,	stability,	and	prosperity.	These	organizations,	which	range	
from	banks	and	credit	unions	to	central	banks	and	investment	businesses,	act	as	middlemen	to	
help	 the	 economy	 allocate	 resources	 more	 effectively.	 In	 this	 thorough	 investigation,	 the	
researcher	explores	the	many	ways	that	financial	institutions	support	economic	growth.	
1.	Capital	Mobilization	and	Formation:	One	of	the	primary	functions	of	financial	institutions	is	
to	mobilize	savings	from	individuals,	businesses,	and	other	entities	within	the	economy.	These	
organizations	build	up	a	fund	that	can	be	used	for	profitable	investments	by	promoting	savings.	
This	 capital	 formation	 is	 instrumental	 in	 providing	 the	 financial	 resources	 necessary	 for	
economic	expansion,	innovation,	and	infrastructure	development.	
2.	 Investment	 Facilitation:	 Financial	 institutions	 are	 pivotal	 in	 channeling	 funds	 towards	
productive	investments.	Through	loans,	stock	investments,	or	other	financial	instruments,	these	
organizations	give	companies	and	entrepreneurs	the	money	they	need	to	start	initiatives,	grow	
their	operations,	and	spur	economic	expansion.	By	efficiently	matching	savers	with	borrowers,	
financial	institutions	contribute	to	the	vitality	of	various	sectors	within	the	economy.	
3.	Risk	Management	and	Diversification:	The	management	of	financial	risks	is	inherent	to	the	
operations	of	 financial	 institutions.	These	organizations	 lessen	the	 impact	of	possible	 financial	
losses	 by	 using	 risk	 management	 techniques	 and	 portfolio	 diversification.	 This	 risk-bearing	
function	 is	 crucial	 as	 it	 encourages	 a	 broader	 spectrum	 of	 investors	 and	 entrepreneurs	 to	
participate	in	economic	activities,	fostering	a	climate	conducive	to	development.	
4.	Payment	Systems	and	Financial	Infrastructure:	Efficient	payment	systems	are	essential	for	
the	 smooth	 functioning	 of	 economic	 transactions.	 Financial	 institutions,	 particularly	 banks,	
provide	 the	 necessary	 infrastructure	 for	 electronic	 funds	 transfer,	 credit	 cards,	 and	 other	
payment	mechanisms.	 This	 has	 a	 favorable	 effect	 on	 economic	 development	 since	 it	 not	 only	
makes	 daily	 transactions	 easier	 but	 also	 increases	 the	 general	 effectiveness	 of	 business	
operations.	
5.	 Financial	 Intermediation	 and	 Efficiency:	 Financial	 intermediation	 is	 a	 core	 function	 of	
banks	 and	 financial	 institutions.	 By	 acting	 as	 intermediaries	 between	 savers	 and	 borrowers,	
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they	 ensure	 that	 funds	 are	 allocated	 to	 their	most	 productive	 uses.	 By	 focusing	 resources	 on	
initiatives	that	greatly	advance	economic	growth,	this	strategy	improves	the	economy's	capital	
allocation	efficiency.	
6.	 Credit	 Creation	 and	 Monetary	 Policy	 Transmission:	 Financial	 institutions,	 particularly	
commercial	 banks,	 have	 the	 ability	 to	 create	 credit	 through	 the	 fractional	 reserve	 banking	
system.	When	handled	carefully,	this	credit	creation	helps	to	increase	the	money	supply,	which	
boosts	economic	activity.	Moreover,	financial	institutions,	including	central	banks,	play	a	crucial	
role	 in	 transmitting	 monetary	 policies	 that	 influence	 interest	 rates,	 inflation,	 and	 overall	
economic	stability.	
7.	 Long-Term	 Investments	 and	 Infrastructure	 Financing:	 Economic	 development	 often	
requires	substantial	investments	in	long-term	projects	and	infrastructure.	Financial	institutions,	
such	 as	 development	 banks,	 specialize	 in	 providing	 financing	 for	 large-scale	 infrastructure	
projects.	 Financial	 institutions	 help	 lay	 the	 necessary	 groundwork	 for	 long-term	 economic	
growth	by	supporting	these	investments.	
8.	 Financial	 Inclusion	 and	 Social	 Impact:	 Financial	 institutions	 play	 a	 pivotal	 role	 in	
promoting	 financial	 inclusion	 by	 expanding	 access	 to	 banking	 and	 financial	 services.	 This	 is	
particularly	 important	 in	developing	economies,	where	a	 significant	portion	of	 the	population	
may	 be	 unbanked	 or	 under	 banked.	 Through	 innovative	 financial	 products	 and	 services,	
financial	institutions	contribute	to	poverty	reduction	and	inclusive	economic	growth.	
9.	 Technology	 and	 Innovation:	 The	 rapid	 advancement	 of	 technology	 has	 transformed	 the	
financial	 sector.	 Fintech	 advancements	 like	 block-chain,	 digital	 banking,	 and	 artificial	
intelligence	are	being	adopted	by	financial	institutions	to	boost	productivity,	cut	expenses,	and	
improve	 client	 experiences.	 In	 addition	 to	helping	 the	 institutions	 themselves,	 these	 technical	
developments	boost	the	economy's	general	productivity	and	competitiveness.	
10.	Global	Financial	 Integration:	 Financial	 institutions	 facilitate	global	 economic	 integration	
by	 connecting	 domestic	 markets	 with	 the	 international	 financial	 system.	 International	 trade,	
foreign	direct	 investment,	and	cross-border	 investments	all	depend	on	the	services	offered	by	
financial	 institutions.	 This	 integration	 opens	 up	 opportunities	 for	 economic	 growth	 through	
access	to	international	capital,	markets,	and	expertise.	
11.	Hedging	and	Risk	Management:	Financial	institutions	provide	essential	tools	for	hedging	
and	managing	various	 types	of	 risks	 in	 the	 financial	markets.	Businesses	are	exposed	 to	 risks	
such	 as	 currency	 fluctuations,	 interest	 rate	 changes,	 and	 commodity	 price	 volatility.	 To	 assist	
companies	in	reducing	these	risks,	financial	institutions	provide	insurance,	derivative	products,	
and	 other	 risk	 management	 tools.	 Financial	 institutions	 support	 corporate	 stability	 and	 the	
overall	economy	by	offering	these	services,	which	promote	investment	and	growth.	
12.	 Facilitating	 Small	 and	 Medium-sized	 Enterprises	 (SMEs):	 Small	 and	 medium-sized	
enterprises	(SMEs)	are	often	considered	the	backbone	of	many	economies.	Financial	institutions	
play	a	crucial	role	in	providing	financing	and	support	to	SMEs.	They	offer	loans,	credit	lines,	and	
other	financial	products	tailored	to	the	needs	of	these	businesses,	enabling	them	to	grow,	create	
jobs,	and	contribute	significantly	to	economic	development.	Moreover,	financial	institutions	may	
provide	 advisory	 services	 to	 help	 SMEs	 improve	 their	 financial	management	 and	 operational	
efficiency.	
13.	 Wealth	 Management	 and	 Asset	 Allocation:	 Financial	 institutions,	 including	 asset	
management	 firms	 and	 private	 banks,	 assist	 individuals	 and	 institutions	 in	 managing	 their	
wealth.	They	provide	a	variety	of	 investment	solutions,	 including	private	equity,	mutual	funds,	
and	pension	funds,	which	enable	customers	to	optimize	their	asset	allocation	and	diversify	their	
portfolios.	 In	 addition	 to	 protecting	 and	 increasing	 personal	 wealth,	 efficient	 wealth	
management	 focuses	 investments	 on	 profitable	 industries,	which	 advances	 the	 economy	 as	 a	
whole.	
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14.	Education	and	Financial	Literacy:	Financial	 institutions	play	a	pivotal	 role	 in	promoting	
financial	education	and	literacy.	They	offer	educational	programs,	workshops,	and	materials	to	
help	 individuals	and	businesses	understand	 financial	concepts,	 investment	strategies,	and	risk	
management.	By	 enhancing	 financial	 literacy,	 these	 institutions	 empower	 individuals	 to	make	
informed	 decisions	 about	 savings,	 investments,	 and	 debt	 management.	 People	 that	 are	
financially	literate	are	better	able	to	engage	in	the	economy	and	make	wise	financial	decisions,	
and	contribute	to	economic	growth.	
15.	 Liquidity	 Provision	 and	 Central	 Bank	 Functions:	 Central	 banks,	 as	 key	 financial	
institutions,	play	a	critical	role	in	maintaining	monetary	stability	and	providing	liquidity	to	the	
financial	 system.	They	 control	 the	money	 supply,	 set	 interest	 rates,	 and	 act	 as	 lenders	 of	 last	
resort	 during	 financial	 crisis.	 Central	 banks	 support	 general	 economic	 stability	 and	 trust	 by	
guaranteeing	 the	 soundness	 of	 the	 financial	 system	 and	 supplying	 liquidity	 when	 required.	
Consequently,	this	promotes	economic	growth,	investment,	and	consumption.	
16.	Corporate	Governance	and	Ethical	standards:	Within	the	business	community,	financial	
institutions	have	an	impact	on	corporate	governance	and	ethical	standards.	The	businesses	they	
finance	 are	 frequently	 subject	 to	 norms	 and	 criteria	 set	 by	 banks	 and	 other	 financial	
intermediaries.	 This	 covers	 standards	 for	 openness	 and	 moral	 conduct.,	 and	 adherence	 to	
environmental	 and	 social	 responsibility.	 By	 promoting	 good	 governance	 and	 ethical	 business	
practices,	 financial	 institutions	 contribute	 to	 sustainable	 development,	 reduce	 the	 risk	 of	
financial	scandals,	and	foster	a	positive	economic	environment.	
5.	CONSIDERATIONS	FOR	THE	FUTURE:		

As	we	look	towards	the	future,	several	considerations	emerge	that	will	shape	the	evolving	
role	 of	 financial	 institutions	 in	 economic	 development:	 	 Climate	 Finance:	 The	 growing	
awareness	 of	 environmental	 challenges	 necessitates	 a	 focus	 on	 climate¬	 finance.	 Financial	
institutions	 can	 play	 a	 crucial	 role	 in	 supporting	 environmentally	 sustainable	 projects,	 green	
technologies,	and	businesses	that	contribute	to	a	low-carbon	economy.	

• Cyber	security	and	Data	Privacy:	 It	 is	 impossible	 to	overestimate	 the	significance	of	
cyber	 security	 and	 data	 privacy	 as	 financial	 transactions	 become	 more	 digital.	 To	
safeguard	 client	 information	 and	 guarantee	 the	 accuracy	 and	 security	 of	 financial	
transactions,	financial	institutions	require	strong	systems.	

	
• Digital	Transformation:	The	ongoing	digital	transformation	is	reshaping	the	financial	

landscape.¬	 Financial	 institutions	 need	 to	 embrace	 technology	 to	 enhance	 efficiency,	
reduce	 costs,	 and	 provide	 innovative	 financial	 services.	 In	 order	 to	 guarantee	 that	 all	
facets	 of	 society	 benefit	 from	 technological	 breakthroughs,	 digital	 inclusion	 initiatives	
are	equally	crucial.	

• Global	 Economic	 Integration:	 In	 an	 increasingly	 interconnected	 world,	 financial	
institutions	 will¬	 continue	 to	 play	 a	 pivotal	 role	 in	 facilitating	 global	 economic	
integration.	 Global	 economic	 development	 is	 influenced	 by	 international	 trade,	 cross-
border	 investments,	 and	 cooperation	 between	 financial	 institutions	 from	 various	
nations.	

• Inclusive	 Finance:	 Financial	 institutions	 must	 remain	 committed	 to	 promoting	
financial	 inclusion.	 This¬	 involves	 not	 only	 expanding	 access	 to	 traditional	 banking	
services	but	also	developing	innovative	financial	products	and	services	that	cater	to	the	
needs	of	underserved	and	marginalized	populations.	

• Regulatory	 Adaptation:	 To	 keep	 up	 with	 the	 shifting	 financial	 sector,	 regulatory	
frameworks	must	change.	 It's	critical	 to	strike	 the	correct	balance	between	promoting	
innovation	 and	 guaranteeing	 financial	 stability.	 The	 successful	 operation	 of	
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international	 financial	 markets	 also	 depends	 on	 international	 collaboration	 on	
regulatory	norms.	

6.	CHALLENGES:	
While	financial	institutions	are	instrumental	in	economic	development,	challenges	exist	

that	need	careful	consideration.	
These	include:	

Ø Financial	Stability:	Ensuring	the	stability	of	 financial	 institutions	is	crucial	to	prevent	
systemic	risks¬	that	could	adversely	impact	the	broader	economy.	

Ø Inclusive	Growth:	 Financial	 institutions	need	 to	 actively	promote	 inclusive	 economic	
growth,	ensuring¬	that	the	benefits	of	development	reach	all	segments	of	society.	

Ø Regulation	and	Oversight:	Effective	regulatory	frameworks	and	oversight	mechanisms	
are	essential	to¬	maintain	the	integrity	and	stability	of	financial	institutions.	

Ø Sustainable	 Finance:	 Financial	 institutions	 should	 increasingly	 focus	 on	 sustainable	
finance,¬	 considering	 environmental,	 social,	 and	 governance	 (ESG)	 factors	 to	 support	
long-term	economic	development	without	compromising	future	generations.	

Ø Technological	Risks:	The	rapid	adoption	of	technology	introduces	new	risks,	including	
cyber	security	threats	and	the	potential	for	exclusion	of	certain	groups	from	the	benefits	
of	digital	financial	services.	

7.	CASE	STUDIES:	
1.Micro	 finance	and	Rural	Development:	 In	 India,	microfinance	has	emerged	as	 a	powerful	
tool	 for	 financial	 inclusion	 and	 rural	 development.	 One	 notable	 case	 is	 the	 Self	 Employed	
Women's	Association	(SEWA)	Bank	in	Gujarat.	SEWA	Bank	was	established	in	1974	by	Ela	Bhatt	
to	address	the	financial	needs	of	women	in	the	unorganized	labor	sector.	
Role	of	Financial	Institution:	
SEWA	Bank	provides	microfinance	services	 to	women,	offering	small	 loans	 to	support	 income	
generating	 activities	 such	 as	 agriculture,	 handicrafts,	 and	 small	 businesses.	 By	 extending	
financial	services	to	women	who	lack	access	to	traditional	banking,	SEWA	Bank	empowers	them	
economically.	
Impact	on	Economic	Development:	
Financial	Inclusion:	SEWA	Bank	promotes	financial	inclusion	by	reaching	out	to	those	who	are	
often	 excluded	 from	mainstream	banking,	 thereby	 contributing	 to	 a	more	 inclusive	 economic	
development	model.	
Rural	Development:	The	bank's	focus	on	rural	areas	contributes	to	the	development	of	these	
regions	by	fostering	entrepreneurship	and	economic	activities	at	the	grassroots	level.	
Women	Empowerment:	SEWA	Bank's	microfinance	initiatives	empower	women	by	providing	
them	with	the	means	to	generate	income	and	improve	their	living	standards.	
2.	Infrastructure	Financing	and	Development:	
Infrastructure	 development	 is	 crucial	 for	 sustained	 economic	 growth.	 India	 Infrastructure	
Finance	Company	Limited	(IIFCL)	is	a	government-owned	financial	institution	that	plays	a	vital	
role	in	funding	infrastructure	projects	across	the	country.	
Role	of	Financial	Institution:	
IIFCL	provides	long-term	financing	to	various	infrastructure	projects,	including	those	in	sectors	
like	transportation,	energy,	and	telecommunications.	The	institution	acts	as	a	catalyst,	attracting	
private	 investment	 into	 infrastructure	 development	 through	 mechanisms	 like	 Public-Private	
Partnerships	(PPPs).	
Impact	on	Economic	Development:	
Attracting	Foreign	 Investment:	 IIFCL's	 involvement	often	attracts	 foreign	direct	 investment,	
further	supporting	economic	development	by	bringing	in	additional	capital	and	expertise.	
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Improved	 Connectivity:	 Investments	 in	 transportation	 infrastructure	 enhance	 connectivity,	
facilitating	 the	 movement	 of	 goods	 and	 people.	 This,	 in	 turn,	 positively	 impacts	 trade	 and	
economic	activities.	
Job	Creation:	 Infrastructure	projects	supported	by	IIFCL	contribute	to	 job	creation,	providing	
employment	opportunities	in	construction,	operation,	and	maintenance	phases.	
3.	Digital	Financial	Inclusion:	
The	 rise	of	digital	 finance	has	 significantly	 impacted	 financial	 inclusion	 in	 India.	The	Pradhan	
Mantri	 Jan	 Dhan	 Yojana	 (PMJDY),	 launched	 in	 2014,	 is	 a	 government-led	 initiative	 aimed	 at	
promoting	financial	inclusion	by	providing	access	to	banking	and	financial	services	for	all.	
Role	of	Financial	Institution:	
Various	 financial	 institutions,	 including	 public	 sector	 banks,	 have	 actively	 participated	 in	
implementing	 the	PMJDY	program.	They	play	a	 crucial	 role	 in	opening	bank	accounts,	 issuing	
RuPay	debit	cards,	and	facilitating	digital	transactions	for	beneficiaries.	
Impact	on	Economic	Development:	
Direct	 Benefit	 Transfer	 (DBT):	 Through	 the	 PMJDY	 platform,	 the	 government	 can	 directly	
transfer	 subsidies	 and	 benefits	 to	 the	 bank	 accounts	 of	 beneficiaries.	 This	 reduces	 leakages,	
ensures	targeted	delivery,	and	improves	the	efficiency	of	welfare	programs.	
Encouraging	Savings:	 The	program	encourages	 individuals	 to	 save	money	 in	 formal	banking	
channels,	fostering	a	culture	of	savings	and	contributing	to	capital	formation	in	the	economy.	
Financial	Literacy:	The	PMJDY	program	promotes	financial	literacy	by	encouraging	individuals	
to	use	formal	banking	services,	understand	digital	transactions,	and	manage	their	finances	more	
effectively.	
8.	CONCLUSION:	

The	 role	 of	 financial	 institutions	 in	 economic	 development	 is	 undeniably	 central	 and	
multifaceted.	 Through	 capital	 mobilization,	 efficient	 financial	 intermediation,	 and	 risk	
management,	 these	 institutions	 contribute	 significantly	 to	 fostering	 economic	 growth.	 As	
demonstrated	 by	 case	 studies	 from	 India,	 financial	 institutions	 are	 crucial	 in	 addressing	
particular	 developmental	 challenges,	 such	 as	 rural	 empowerment,	 infrastructure	 financing,	 or	
digital	 financial	 inclusion.	 These	 examples	 highlight	 the	 flexibility	 of	 financial	 institutions	 in	
adapting	their	services	 to	diverse	economic	contexts	and	needs.	Looking	ahead,	 the	continued	
evolution	of	financial	institutions	is	essential	in	navigating	the	challenges	of	a	rapidly	changing	
global	 landscape;	 embracing	 technological	 advancements	 while	 ensuring	 financial	 stability,	
addressing	 environmental	 and	 social	 considerations,	 and	 promoting	 inclusive	 growth.	
Moreover,	 fostering	 collaboration	 between	 public	 and	 private	 sectors,	 alongside	 robust	
regulatory	frameworks,	will	be	pivotal	in	shaping	a	resilient	and	sustainable	economic	future.	In	
essence,	 financial	 institutions	are	not	merely	 facilitators	of	 transactions;	 they	are	architects	of	
economic	 progress.	 Recognizing	 their	 intricate	 roles	 and	 optimizing	 their	 functions	 is	
paramount	 for	 creating	 economies	 that	 are	 not	 only	 prosperous	 but	 also	 equitable	 and	
environmentally	sustainable	in	the	long	run.	
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